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STATE OF MAINE

IN THE YEAR OF OUR LORD
TWO THOUSAND AND FIVE

H.P. 6 - L.D. 1

An Act To Increase the State Share of Education Costs,
Reduce Property Taxes and Reduce Government Spending at All
Levels

Be it enacted by the People of the State of Maine as follows:

PART A

Sec. A-1. § MRSA §1511, as amended by PL 2003, c. 451, Pt. X,
§1, is further amended to read:

§1511. Loan Insurance Reserve

FThe--State -Controller-shall,-—at-+the--elose--of -each--£fiseal
yeafy-transfer--16%-of-the- -Unappropriated-Surplus-of--the -General
Fund-+o--the -Reserve--for-General-Fund--Operating-Capifal--until-a
maximym--of ~$50--000--000--4is--aehieved+ The State Controller is
further--autherised may, at the close of each fiscal year, %e
transfer from the Unappropriated Surplus of the General Fund to
the Loan Insurance Reserve amounts as may be available from time
to time, up to an amount of $1,000,000 per year after the
transfers have been made pursuant to section 1507. The balance
of this reserve must be paid to the Finance Authority of Maine if
such payment does not cause the balance in the reserve fund
maintained by the authority, when added to amounts held in the
Finance Authority of Maine Mortgage Insurance Fund that are not
committed or encumbered for another purpose, to exceed
$35,000,000. Any balance in the Loan Insurance Reserve 1is
appropriated for this purpose.
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Sec. A-2. 5§ MRSA §1513, as amended by PL 2003, c. 451, Pt. X,
§§2 to 4, is repealed.

Sec. A-3. 5 MRSA §1517, as amended by PL 2003, c. 451, Pt. X,
§6, is repealed.

Sec. A-4. 5 MRSA §1518-A is enacted to read:

§1518-A. Tax Relief Fund for Maine Residents

1. Tax i Fun r Mai Residen Ther i reate
tbe Tax Rg;ljef E:”nd fQL Majng Bgsj gjgnts, whigh must be Qm_tg
i de 1 lief T ¢ l cund -
of all resources transferred to the fund under section 1536 and
other resources made available to the fund.

2. Nonlapsing fund, Any unexpended balance in the Tax
Relief Fund for Maine Residents may not lapse but must be carried
forward to be used pursuant to subsection 1.

Sec. A-5. 5MRSA c.142 is enacted to read:

CHAPTER 142

MAINE BUDGET STABILIZATION FUND
§1531. Definitions

indicates., the following terms have the following meanings.

l. Average pogpulation growth. "Average population growth"
means the average for the prior 10 calendar vears, ending with
the most r n ar r W i vailabl f the
percent change in population from July 1st of each year and
estimated by the United States Department of Commerce, Bureau of
ansui_juL_gdluﬁxng_anQ_JnaLnLa1n3d_JnL_Lhg_Jnuxuu:uuL_DgngL_gnLL
State Planning Office.

2. Average real personal income growth. "Average real
personal income growth" means the average for the prior 10
calendar years, ending with the most recent calendar year for

which data i vail 1 h n h i nal income
in this State, as gstlmgtgd by thg United Statgg gpartmen; Q
Commerce, Bur f nomi han

the Consumer Price Index for the calendar vear. For purposes of
this subsection, "Consumer Price Index" has the same meaning as

in Title 36, section 5402, subsection 1.
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lin ral F v "B li ne General Fund

revenue" means h mmen neral Fun v forecast
MJMM@MM@
repor f even-numbered r incr im amount
of net General Fund revenue decrease, if any, for all enacted
changes reducin e n 1 X n _incl in hat
forecast.

4. Biennial r riation "Biennial a ar
appropriation" means:

A, For the 2006-2007 biennium, the General Fund

7. Gener un reven hortfall "General Fun revenue
shortfall"” means the amount by which the General Fund
appropriation limitation s ish b ion 1534 exceeds
ba in | ral Fun reven vailabl r rces i
each state fiscal year.

8. S ilization fun " ilizati f " means th
Maine B > abilization n ish in this chapter.

9. S lo " 1 1 tax
MWJMM
Maine residents, per $1,000 of income, as determined annually by

the State Tax Assessor based on data from the United States
Department of Commerce, Bur n r Economi
Analysis.
1532. Maine B Stabilizati Fun
l. Generall ili ion n 1i . h Main
Budget Stabilization Fund is her lish Amoun in the

stabilization fund may not exceed 12% of total General Fund
revenues in the immediately preceding state fiscal year and,
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except as provi b ion 1 m n r c elow 1%

of total General Fund revenue in the immediately preceding state
fiscal year. For the purposes of tn;s subsection, at th Q close
of a fiscal r, "immedi in fi 1 ar" means
the fiscal year that is being closed.

2. EX] i from fun X herwi rovi in
thi ion, amounts in the s ili ion fund m xpen
only to offset a General Fund revenue shortfall,

3. Fun nonl i h lan £ ilization

WMMQMMLM_QQL_u
purposes of this chapter.

4. Investment of funds. The money in the stabilization fund
may be invested as provided by law with the earnings credited to

the stabilization fund.

5. Inv men T : 4 ion. A h 1 f ver
mon ring which the stabilization fund is at the 12%
limitation described in subsection 1, the State Controller shall
transfer from the General Fund to the Retirement Allowance Fund

WLM&JLW&MM
earnings that otherwise would have been credited to the

6. De f \'4 r llocate funds from
the stabilization fund as needed to pay benefits due pursuant to
request of the Chief of the State Police, the State Fire Marshal
or the Director of Maine Emergency Medical Services and after
consultation with the State Budget Officer.

§1533. Declaration of budget emergency

_tllr_L_eﬂ_S_lm_a_S__id_leLu_d__s_Ln_e_d_e__P_Ll_QL to the close
of a fiscal year and the commissioner has provided notification
_s__egu_l_Le_i_by_s_eﬂ;_o__Jﬁ_a_tlmL_m_iLga_t_es_tna_t_a_. ailable General
Fun sour wil not f meet General Fund
expenditure h mmission ma 1 mergen
At the close of the fiscal vyear, the State Controller may
transfer from the availabl lan in th iliz fund to
the General Fund _Unappropriated Surplus up to the amount

necessary incr ner Fun r r for ha

fiscal year t ua ner n xpenditu For th

purposes of this section, the Governor may reduce the
stabilization fun elow the 1% minimum threshol lishe

section 1532. The Governor shall inform the Legislative Council
and the 1joint standing committee of the ILegislature having
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jurisdiction over appropriations and financial affairs
immediately upon such transfers from the stabilization fund.

1534 General Fund appropriation limitation

1l. Establishment of General Fund appropriation limitation.

As Q Dggembg lst of each even-numbered year, there must be

ggﬁgp_lg_gg a _General Fund appropriation 1limit for the en §g1ng
biennium The Gengrgl Fund agp opriation ;m;; gpg ies to al
General Fun Iopr ion ion fo

essential programs and serv1ces for kindergarten to grade 12

education under Title 20-A, chapter 606-B over the fiscal vear
2004-05 appropriation for ner r id for 1 1 school

is excluded from the General Fund appropriation limitation until

the state share of that cost reaches 55% of the total state and
local cost.

A. For ir £i f iennium neral
iati imi ion i the biennial base

year ropriation m i i n h rowth

limitation factor in subsection 2,

B. For the 2nd vyear of the biennium, the General Fund

appropri ion imi i 1 ropriation

limitati : : : N

one plus the growth limitation factor in subsection 2.

2. Growth limitation factor. The growth limitation factor
is calculated as follows.

A. For fiscal years when the State Tax Assessor has
determined that the state and local tax burden ranks in the
highest 1/3 of all states, the growth limitation factor is
average real personal income growth, but no more than 2.75%.
plus average population growth.

B. For fiscal years when the state and local tax burden
ranks in the middle 1/3 of all states, as determined by the
State Tax Assessor, the growth limitation factor is average
real personal ;ncgmg garowth plus forecasted inflation plus

average lation growth,

3. EXx i neral Fun ropriation limitation;
extraordinary circumstances. The General Fund appropriation
limitation established in subsection 1 may be exceeded for
extraordinary circumstances only under the following
circumstances.

A. The xtraordinar ircum nces m b circumstanc
outsic he control of th isl r includin
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(1) Catastrophic  events such as natural disaster,
terrorism, fire, war and riot:

(2) Unfunded or underfunded state or federal mandates:

(3) Citizens' initiatives or other referenda:

(4) Court orders or decrees; or

L £ £ ral fun

EK&MLLMQ&L_@_&MQMLQE—QQLQQS_
economic conditions, revenue shortfalls, increases in
ﬁwuwmmw
B. The appropriation limitation in subsection 1 mav be

exceeded only by a vote of both Houses of the Legislature in
a__separate measure that identifies the extraordinary

ircum n nd the inten f the Legislature to exceed the

ropriati limi ion.

C. Exceeding the appropriatjon limitation established in
subsection 1 permits appropriations to exceed the
approprijation limitation lez for the peri

address the extraordinary circumstance and does Qt increase
the base for purposes of calculating the appropriation
limitation for future vears.

4. Increase in appropriation limitation., The appropriation
limitation established in subsection 1 may be increased for other
purposes only by a vote of both Houses of the Ledgislature in a
separate measure that identifies the intent of the Legislature to

X h T iation limi ion.
1 neral Fund transfer abilization fund
gggellge Qeneral Fund revgnge, as_recommended by the Revenue
For in mmi n_an in .dance with chapter

151-B, and other available budqeted General Fund resources that
exceed the General Fund appropriation limitation established by
section 1534 must be transferred to the stabilization fund. The
State Controller, at the close of each fiscal vear, shall
transfer the available balance remaining in the General Fund to
the stabilization fund after all required deductions of
appropriations, budgeted financial commitments and other
adjustments considered necessary by the State Controller.

1536 Ex s General Fund revenue
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l. Pirst priority reserve. The State Controller shall, as
the first priority at the close of each fiscal year, reserve from
the unappropriated surplus of the General Fund an amount equal to
the excess of total baseline General Fund revenue received over
accepted estimates in that fiscal year and transfer that amount
at the beginning of the next fiscal year as follows:

A, Thirty-two percent to the stabilization fund;:

B. Thirty-two percent to the Retirement Allowance Fund
lish in ction 17251: an

C. Sixteen percent to the Reserve for General Fund

Fund revenue received over accepted estimates in that fiscal vear
that would have been transferred to the Reserve for General Fund
Operating Capital pursuant to paragraph C had the Reserve for
General Fund Operating Capital not been at its statutory limit of

$50.000,000.

3. Exceptions; stabilization fund at limit. if the
- ; : " o ] 3 ven

of the immediately preceding vear, then amounts that would
otherwise have bheen transferred to the stabilization fund
pursuant to subsections 1 and 2 must be transferred to the Tax

Relief Fund for Maine Residents established in section 1518-A,

Sec. A-6. 5 MRSA §1664, last §, as enacted by PL 2003, c. 451, Pt
X, §8, is amended to read:

The total General Fund appropriation for each fiscal year of
the Dbiennium in the Governor's budget submission to the
Legislature may not exceed the General Fund appropriation ef£-4he
previous--f£iscal - year--multiplied--by-one--plus--the - ~-average-—-real
personal--income---growth--rate,r--as--defined -4n--seection--1665+
subseetion---d----plus--the---average --forecasted---inflation--rate
limitation established in section 1534. Fo¥—-—prepeses ~-of-—-£his
paragraphy-Yaverage--forecasted-inflation- -¥ratel--means-—-the -average
foreeasted-—change --in--the--Consumesr--Price - -Index -~ -underdyding--the
fevenue-—-pfo}eet}e&s——ékﬁ%ﬂf&mﬁk-—by——4aa}——4«%&5&&*-—Fefeeasting
Gemmiétee-—ﬂaﬁﬁaﬁﬁﬁs-—{9—-—ehagéef———LSL—Br———4&3&%——appfepfiatien
iimitation-may--be -exeeceded-only--by -the -ameunt—-of--the -additional
eosts-o¥--the--lost-£federal-revenue-from-the -following-exeeptional
eireumstanees+--urfupded - oF - under—funded - new--federal--mandatess
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lesses--in-£federal-reventes —-o¥--other-revenue--sourges——-eirkizenst
initiatives--or--referenda-+that--require-inecreased--state -spending+
eeurt--orders -0r-decrees--that -reguire--additional--shate--resourees
£6-cormply--with -the-orders—-0r-deerees#-and--sudden--or-signifieant
inereases-in--demand for-existing-stakte-services-that--are -rot-the
resuit--of--legistative--ehanges--that--inereased--eligibilikty--oF
+pereased--benefitfs~---The---Governor--ray~-gesigrate —-exeepkional
eireumstanees-thet--are - pet--expli-citly--defined-4n--this-paragraph
but--meet -the--intent-of--this-paragraph.~--For--purposes--of--this
paragraphy---‘exceptional--c€ircumstancesy---means-——--an---unforeseen
econditien---or---conrditions--ever---which --the -- Governor---and -~-the
Legislature-have-dittle -or-no--contreol~--Exceptioral-cireumsktanees
do-Rnoi-appiy- to- new progi-ams- o -Program -expansions -that -go-beyond
existing-program-eriteria-and-operaktien~

Sec. A-7. 5§ MRSA §1665, sub-§1,, as amended by PL 2003, c. 451, Pt.
X, §9, is further amended to read:

1. Expenditure and appropriation requirements. On or
before September 1lst of the even-numbered years, all departments
and other agencies of the State Government and corporations and
associations receiving or desiring to receive state funds under
the provisions of law shall prepare, in the manner prescribed by
and on blanks furnished them by the State Budget Officer, and
submit to the officer estimates of their expenditure and
appropriation requirements for each fiscal year of the ensuing
biennium contrasted with the corresponding figures of the last
completed fiscal year and the estimated figures for the current
fiscal year. The total General Fund appropriation requests
submitted by each department and agency for each fiscal year may
not exceed the General Fund appropriation of the previous fiscal
year multiplied by one plus the average real personal income
growth rate or 2.75%., whichever is less. For purposes of this
subsection, "average real personal income growth rate" means the
average for the prior 10 calendar years, ending with the most
recent calendar year for which data is available, of the percent
change in personal income in this State for a calendar year, as
estimated by the United States Department of Commerce, Bureau of
Economic Analysis, less the percent change in the Consumer Price
Index for that calendar year. For purposes of this subsection,
"Consumer Price Index" has the same meaning as in Title 36,
section 5402, subsection 1. The expenditure estimates shail must
be classified to set forth the data by funds, organization units,
character and objects of expenditure. The organization units may
be subclassified by functions and activities, or in any other
manner, at the discretion of the State Budget Officer.

All departments an other agenci ivin r irin o

receive state funds from the Highway Fund shall submit to the
officer estimates of their expenditure and appropriation
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requirements for each fiscal year of the ensuing biennium that do
not exceed the Highway Fund appropriation of the previous fiscal
vear multiplied by one plus the averade real personal income
growth rate or 2,75%, whichever is less., The Highway Fund

spending limitation.
Sec. A-8. 5§ MRSA §1710-F, sub-§4 is enacted to read:

4 r iation limi i h mmittee shall make all
determinations necessary to make the appropriation limitation
Lot  ed 3 ] 14

Sec. A-9. 5 MRSA §13063-C, sub-§4, B, as amended by PL 2003, c
Pt. X, §10, is further amended to read:

B. Notwithstanding section 1585, any balance remaining in
the program after July 31, 2007 must be transferred to the

Maine Budget Stabilization Fund as established in section
+533 1532.

Sec. A-10. 5§ MRSA §17253, sub-§3, as enacted by PL 1995, c. 464,
is amended to read:

3. Components of unfunded 1liability contribution. The
annual valuation report prepared by the actuary in accordance
with section 17107 must include identification of the impact on
the employer contribution rate of any excess General Fund

revenues transferred to the Retirement Allowance Fund pursuant to
section 1537 1532.

Sec. A-11. 5§ MRSA §22001, sub-§13, as enacted by PL 2001, c. 439,
Pt T, §5, is amended to read:

13. Trust fund. "Trust fund" means the Baxter Compensation
Authority Other Special Revenue Fund account authorized pursuant
to former section 1513, subsection 1-Ty-e£-its-5UHEECEESOF.,

Sec. A-12. 25 MRSA §1612, sub-§7, as amended by PL 2003, c. 451
X, §13, is further amended to read:

7. Payment from the Maine Budget Stabilization Fund.
Benefits are payable from the Maine Budget Stabilization Fund as
provided in Title 5, section 3533 1532, subsection 6.

Sec. A-13. Transition; stabilization fund. Any money in the Maine
Budget Stabilization Fund on the effective date of this Act is

deemed to be in the Maine Budget Stabilization Fund as
reconstituted by this Act.
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Sec. A-14. Application of appropriation limit; 2006-2007 biennium. This Part
applies to fiscal biennia beginning on or after July 1, 2005.
The appropriation 1limit for the 2006-2007 biennium must be
established based on the status of the factors for calculating
the growth limitations as of December 1, 2004.

PART B
Sec. B-1. 30-A MRSA §706-A is enacted to read:
706-A imi ion on men
1. Definitions. As used in this section, unless the

context otherwise indicates, the following terms have the
following meanin

United States Department of Commerce. Bureau of Economic
Analysis, less the percent change in the Consumer Price
Index for the calendar vear. For purposes of this
su ction, "Consumer Pri Index" has th me meaning as
in Title 36, section 5402, subsection 1.

B " n " m 1 annual county
Lati 3 3] 11 vailabi Fund
those appropriations other than the county tax.

cC. "Forecasted inflation" means the average_ amount of
han f h nsumer Pri Index for h lendar rs
ha of he nsuin iennium fore b he
Con sggsus EQQanlg Forecasting Commission in its November
lst report of even-number vears.

MMLLMW
to a fraction established by a coun ty, hose dg nominator is
the total wvaluation of all muni g;palltlgs. plantations__and
unorganized tgrrltgrx in the county, and whose numerator is
the amount of increase in the assessed glgatlgn of any real
or personal property in those jgr1§d1g ion h me
ject axation for h fir ime, or taxed as a
ara rcel for h fir im for h most recent
r r p:o ear for which information i vailabl or
that has had an increase in its assessed valuation over the

prior year's valuation as a result of improvements to or
xXpansion of roper
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E. " and local tax rden" h otal amoun f
state an d local taxes paid by Mai g ggldegts per $1,000 of
incom determin nnual h tate Tax Assessor
based on Qa;a from the United statgs Department of Commerce,
Census Bureau and Bureau of Economic Analysis.

2 smen imi otherwi rovi
in this §ggtlgn, a_county may not any vyear adopt a coun ty
asseggmg nt that exceeds the county assgssmgnt limit established
hi ion

A Th n assessmen limi £ L the first fiscal year

reviou r' n ment reflects the
effect of extr agrdlnarx, nonrecurring ev g:ts, the county may
submit a written notice to the State Tax Assessor requesting
an adjustment in its county assessment limit.

LOW imi ion f r T wth 1limi ion f r
i llow

A. For fi 1 r when h Tax Assessor has
etermin ha h tate and 1loca ) n_ranks in th

highest 1/3 of all states, the grow t limitation factor is
average real ggrsonal income growth but no more than 2.75%,
lu ro rowth f

___o__i_l_s_c_a__y_e_Ls_b_e_t_e_ﬁLai;e_a_c_l_o_c_aJ_t_a_M_

ranks in the middil g 1/3 of all statgs. as determined by the
T A h JLOW h limi ion factor is the
average real ersonal m row plus forecasted
inflation pl h r r rowth £
4 Adjustmen for new fundin If he ta
rovi net new ndin for isting services funded
in whole or in part by the county assessment, other than r ire
state mandate funds pursuant to section 5685 that do not displace
current coun assessment xpenditur h county shall lower
its county assessment limit in that year in an amount equal to
the net new funds. For purpo f his bsection, "net new
funds" means th mount of fun r iv by the county from the
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State in that fiscal year, with respect to services funded in
whole or in part by the county assessment, less the product of
the following: the amount of such funds received in the prior
fiscal year multiplied by the growth limitation factor described
in subsection 3, If a county recejves net new funds in any
fiscal year for which its county assessment limit has not been
adjusted as provided in this subsection, the county shall adjust

its county assessment 1imit in the following vear in an amount
equal to the net new funds.

Ex un m limit; extraordinary
QLLQ!ESLEBQQEL___IHQ__SK&LJQL__iiﬁﬁiﬁ_ﬁﬂi__liﬂuJL__§§L§DLL§_§Q__;L
_circumstances only
nder the f win ir n
A, The extraordinary circumstances mus ircumstanc
outside the control of the county _budget authority,
including:

(1) Catastrophic events such as natural disaster,
terrorism, fire, war or riot:

(2) Unfunded or underfunded state or federal mandates:

(3) Citizens' initiatives or other referenda;

4 rt order r r H r
L f r 1 ing.,
rdi ir i n in
nomi ndition ven hortfall increases in

salaries or benefits, new programs or program expansions
that go beyond existing program criteria and operation.

B. The countv assessment limit may be exceeded only as
rovi in ion 7.
C. Exceeding the county assessment limit established in

subsection 2 permits the county assessment to exceed the
county assessment limit only for the year 1n Wthh the

xtraordinary circum th
hg_g_igL_2uL2Q§g§_Q__Qg_ggLatlng_th_ggu_Lx §§§§§§m§mt limit
for future years.
6. Increase in county assessment limit, The county
assessment 1limit established in subsection 2 may be increased for
other purposes only as provided in subsection 7.
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7. Pr for in ment limit. A gounty
may exceed or ggrgasg the coun tx assessment limit only

approved by a vote of a majority of all the member f h h
ggg ty bgdggt ggmlttge or county budget advisory committee and
commi ner

Unless a nt char rwi rovides or prohibits a
ition and referendum pr if WI ] n ition ign b

he m v voting in the last

—
{1}
\O

must be transferred to a county tax relief which ach
county must establish, and usgd to reduce county assessmgnts in
u nt fis r N i hi ion imits the
ability of a county to maintain adequate reserves.

Enforcemen ad ounty gssgssmgnt in

Sec. B-2. Application. This Part applies to county fiscal years
that begin on or after July 1, 2005.

Sec. B-3. Retroactivity. This Part applies retroactively to July
2005.

PART C
Sec. C-1. 30-A MRSA §5721-A is enacted to read:
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5721-A. Limitation on municipal pr X x levy

1, Definitions. As used in this section, unless the
context otherwise indicates, the following terms have the
following meanings.

A. "Averade real personal income growth" means the average
for the prior 10 calendar years, ending with the most recent
calendar vear for which data is available, of the percent
change in personal income in this State, as estimated by the
United States Department of Commerce, Bureau of Economic
Analysis, less the percent change in the Consumer Price

Index for the calendar vear. For purposes of this
s ” m : [ 'n
in Title 36 t3 5402 l £ ]

change of the Consumer Price Index for the calendar years
that are part of the ensuing biennium forecasted by the

Consensus Economic Forecasting Commission in its November
1 r I ven-n r r

C. "Property growth factor" means the percentage equivalent
to a fraction established by a municipality, whose
denominator is the total valuation of the municipality, and
whose numerator is the amount of increase in the assessed
valuation _of any real or personal property in  the
municipality that became subject to taxation for the first
time., or taxed as a separate parcel for the first time for
W n_ 1
available, or that has had an increase in its assessed
valuation over the prior year's valuation as a result of

improvements to or expansion of the property.

D. "Property tax levy" means the total annual municipal
appropriations, excluding assessments properly issued by a
county of which the municipality is a member and amounts
governed by and appropriated in accordance with Title 20-A,
chapter 606-B, appropriated as the local share of the cost

i ram n rvi n Title 20- h r
606-B, to pay assessments properly issued by a school
administrative wunit or tuition for students or amounts
attributable to a tax increment financinag district agreement
or similar special tax district, reduced by all resources

available to fund those appropriations other than the
property tax.

E. "State and_ local tax burden" means the total amount of
state and local taxes paid by Maine residents per $1.,000 of
income, as determined annually by the State Tax Assessor
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based on data from the United States Department of Commerce,
ensus Bureau and Bureau of Economic Ana is.

2. Property tax levy 1limit. Except as otherwise provided
in this section, a municipality may not in any year adopt a
property tax levy that exceeds the property tax levy 1limit
established in this subsection,

A. The property tax levy limit for the first fiscal year
for which this section is effective is the property tax levy
for the municipalitvy for the immediately preceding fiscal

vear multiplied by one plus the growth limitation factor
rsuan ction

B, The property tax levy 1limit for subsequent fiscal years
is the property tax levy limit for the preceding year
multiplied by the growth limitation factor pursuant to
subsection 3.

C. If a previous vear's property tax Jlevy reflects the
effect of extraordinary, nonrecurring events, the
municipality may submit a written notice to the State Tax
Assessor requesting an adjustment in its property tax levy
limit

3. Growth limitation factor. The growth limi ion factor
is calculated as follows.

A, For fiscal vears when the State Tax Assessor has

determined that the state and local tax burden ranks in the

highest 1/3 of all states, the growth limitation factor is

average real personal income growth but no more than 2.75%.
lus th rope row f

B. For fiscal vears when the state and 1local tax burden
ranks in the middle 1/3 of all states, as determined by the
State Tax Assessor, the growth limitation factor is the
average real personal income growth plus forecasted
inflation pl h T wth

4 A for new nding. If the State
provides net new funding to a municipality for existing services
funded in whole or in part by the property tax levy, other than
required state mandate funds pursuant to section 5685 that do not
displace current property tax expenditures, the municipality
shall lower its property tax levy limit in that year in an amount
equal to the net new funds. For purposes of this subsection,
"net new funds" means the amount of funds received by the
municipality from the State in that fiscal year, with respect to
services funded in whole or in part by the property tax levy,
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less the product of the following: the amount of such funds
received in the prior fiscal year multipli h rowth
limitation factor described in subsection 3, If a municipality
receives net new funds in any fiscal year for which its perertz
tax levy limit has not been adjusted as rovided this

subsggtlgn. the munlglgg ity §h§11 adjust 1t§ property tax levy

limi n the followin ar in m al to the net new
funds.

r ) o limit; raordinar

1 rophic vent h n ral is r

Los f s f r funding.

Extraordinar circum n 0O n incl hanges in
economic conditions, g enue shortfalls, increases in

lari r nefi n ram xpansions
that go beyond existing pr Qg;a criteria and operation.

B Th r r v limit m ) nl as
rovid in ction 7

C. Exceeding the property tax levy limit established in
subsection 2 permits the property tax Jlevy to exceed the
property tax levy limit only for the year in which the
extraordinary circumstance occurs and does not increase the
bhase for purposes of calculating the property tax levy limit
for future years,

Incre in pr r x 1imi The property tax
levy 1limit established in i 2 m in fo ther

ur s only a rovided in s ion 7.
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7. Process for exceeding property tax levy 1limit. A
municipality may exceed or increase the property tax levy limit
onl he following mean

A. If the municipal budget is adopted by town meeting or by

r r X v imi
the same process that applies to adoption of the municipal
budget except that the vote must be by wri n n a
separate article that specifically identifi he intent t
X h r v imi

B. If the municipal budget is adopted by a town council or
city council, the property tax levy limit may be exceeded
only by a maijority wvote of all the elected members of the

w nci r i ar rti hat
1 Qentifs ; , -
— ; : therwi

provides or prohibits a petition and referendum process, if
a written petition, signed by at least 10% of the number of
voters voting in the last gubernatorial election in the

municipality, requesting a vote on the question i
r r X lev imi i mi d _to the municipal
r Wil n 's vote pursuant to
this paragraph, the article voted on by the council must be
submitted to the legal voters in the next regular election
or a special election called for that purpose. The election

must be called, advertised and conducted according to the
law__relating to munjicipal elections, except that the
registrar of voters is not required to prepare or the clerk
to post a new 1list of voters For _the purpose of

word "Yes" or "No" their opinion on the article. The
results must be declared by the municipal officers and
nter n the munici r

Tr men i rplu rv S, Any property tax
rgvgnugs collected by a mun;glgal ity any fiscal year in excess
of its property tax levy limit, as dgtgrmlngd fin udited
accounting, must be transferred to a property tax relief fund,
which each municipality must establish, and used to reduce
property tax levies in subsequent fiscal years. Nothing in this
subsection limits the ability of a municipality to maintain
adequate reserves pursuant to section 5801.

tional divisions. A municipali may., nsi nt
with Title 36, section 710, exceed its property tax levy limit in
such reasonabl mount as ne r void fractional divisions.
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10. Enforcement. If a municipality adopts a property tax
levy in violation of this section, the State Tax Assessor may
require the municipality to adjust its property tax levy downward
in an amount equal to the illegal property tax levy and impose
such other penalties as the Legislature may provide.

Sec. C-2. 30-A MRSA §7102, as enacted by PL 1987, c. 737, Pt. A,
§2 and Pt. C, §106 and amended by PL 1989, c. 6; c. 9, §2; and c.

104, Pt. C, §§8 and 10, is further amended by adding at the end a
new paragraph to read:

The property tax levy limits set forth in section 5721-A
apply to the budgets and property tax levies of plantations.

Sec. C-3. Application. This Part applies to municipal fiscal
years that begin on or after July 1, 2005.

Sec. C-4. Retroactivity. This Part applies retroactively to July
1, 2005.

PART D

Sec. D-1. 5 MRSA §17154, sub-§6, §E, as amended by PL 2003, c. 504,
B, §1, is further amended to read:

E. Notwithstanding this section, the employer retirement
costs related to the retirement system applicable to those
teachers whose funding is provided directly or through
reimbursement from private or public grants must be paid by
local school systems from those funds. "Public grants" does
not include state or local funds provided to school

administrative units under Title 20-A, chapters 315,-686 and
606-B.

Sec. D-2. 20-A MRSA §1, sub-§§17 and 18, as amended by PL 1999, c
§1, are further amended to read:

17. Major capital costs. "Major capital costs" is defined
in section 15603,y-subseektion-17 15672, subsection 18-A.

18. Minor capital costs. "Minor capital costs" is defined
in section 15603,-subseetion-18 15672, subsection 20-A.

Sec. D-3. 20-A MRSA §1301, sub-§1, §A, as amended by PL 1993, c
410, Pt. F, §3, is further amended to read:

A. Under a property valuation method, municipalities in a

district shall share costs in the same proportion as each
municipality's fiscal capacity as defined in section 15603,
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subseetdion-+3-A 15672, subsection 23 is to the district's
fiscal capacity.

Sec. D-4. 20-A MRSA §1301, sub-§1, B, as amended by PL 2001, c.
§1, is further amended to read:

B. Under an alternate plan approved by the state board and
by a vote of the 1legislative bodies of the school
administrative units forming the district and based on:

(1) The number of resident pupils in each town;

(2) The fiscal capacity of each member municipality as
defined in section 15603y---subsection--33-A 15672,
subsection 23;

(3) Any combination of subparagraphs (1) and (2); or

(4) Any other factor or combination of factors that
may, but need not, include subparagraphs (1) and (2).

Sec. D-5. 20-A MRSA §1307, sub-§3, as amended by PL 1997, c. 68,
is further amended to read:

3. Summary action. To summarize the action taken on the
school budget for the purposes of determining state and 1local

cost sharing, the articles prescribed in chapter 666 606-B must
also be voted upon.

Sec. D-6. 20-A MRSA §1307, sub-§4, as enacted by PL 1997, c. 68
§2, is amended to read:

4. Budget explanation. The warrant may include an
explanation of the relationship between warrant articles
authorizing specific 1line item expenditures as provided in

subsection 1 and the articles prescribed in chapter 666 6Q6-B
summarizing the budget proposal.

Sec. D-7. 20-A MRSA §1308, as amended by PL 1999, c. 710, §6, is
further amended to read:

§1308. Failure to pass budget

If a budget for the operating of the district is not
approved prior to July 1lst, the latest budget as submitted by the
board of directors is automatically considered the budget for
operational expenses for the ensuing year until a final budget is
approved, except that, when the school board delays the school
budget meeting in accordance with section 15617 15693, subsection
2, paragraph C, the operating budget must be approved within 30
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days of the date the commissioner notifies the school board of
the amount allocated to the school unit under section 215613
15689-B or the latest budget submitted by the directors becomes
the operating budget for the next school year.

Sec. D-8. 20-A MRSA §1311, sub-§1, §C, as amended by PL 1993, c.
§4, is further amended to read:

C. Minor capital <costs as defined in section 15683,
subseetion-18 15672, subsection 20-A.

Sec. D-9. 20-A MRSA §1351, sub-§1, K, as amended by PL 1999, c. 75,
§2, is further amended to read:

K. To borrow funds for minor capital costs as defined in
section 15603;-subseetion-18 15672, subsection 20-A.

Sec. D-10. 20-A MRSA §1407, sub-§2, as amended by PL 1999, c. 75,
is further amended to read:

2. Expense of keeping the school open. If the voters vote
to keep the school open, the member municipality is liable for
some additional expense for actual 1local operating costs and
transportation operating costs as defined in section 215603
15672. The determination of costs is subject to the approval of
the commissioner. The cost to be borne by the town voting to
keep an elementary school open is the amount that would be saved
if the school were closed. Any additional costs that must be
borne by the member municipality must be part of the article

presented to the voters at the meeting to determine whether the
school should remain open.

Sec. D-11. 20-A MRSA §1701, sub-§3, as amended by PL 1991, c. 429,
is further amended to read:

3. Time and place. The district school committee shall
call an annual budget meeting on or before June 30th at an hour
and in a 1location within the community school district it
designates, except that the school committee may delay the annual
budget meeting to a date after July 1lst in accordance with
section 15617 15693, subsection 2, paragraph C.

Sec. D-12. 20-A MRSA §1701, sub-§9, JA, as amended by PL 1999, c.
§8, is further amended to read:

A. The budget format may be determined by the voters of a
community school district by adoption of an appropriate
warrant article at a properly called election held in
accordance with the procedure set forth in section 215617
15693, subsection 6.
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Sec. D-13. 20-A MRSA §1701, sub-§12, as amended by PL 1999, c.
§10, is further amended to read:

12. State-local allocations. To summarize the action taken
on the budget for the purposes of determining the community
school district's state-local allocations, the articles
prescribed in chapter 606 606-B must also be voted on.

Sec. D-14. 20-A MRSA §1701-B, sub-§5, as enacted by PL 1999, c.
710, §11, is amended to read:

5. Failure to approve budget. If the voters do not
validate the budget approved in the district budget meeting at
the budget validation referendum vote, the district school
committee shall hold another district budget meeting in
accordance with section 1701, subsection 8 at least 10 days after
the referendum to vote on a budget approved by the committee.
The budget approved at the district budget meeting must be
submitted to the voters for validation at referendum in
accordance with this section. The process must be repeated until
a budget is approved at a district budget meeting and validated
at referendum. If a budget is not approved and validated before
July 1st of each year, the 1latest budget submitted by the
committee is automatically considered the budget for operational
expenses for the ensuing year until a final budget is approved,
except that when the school committee delays the district budget
meeting in accordance with section 15617 15693, subsection 2,
paragraph C the operating budget must be approved within 30 days
of the date the commissioner notifies the school committee of the
amount allocated to the school unit under section 215633 15689-B
or the latest budget submitted by the committee becomes the
operating budget for the next school year.

Sec. D-15. 20-A MRSA §1704, sub-§1, B, as amended by PL 1993, c
410, Pt. F, §4, is further amended to read:

B. The fiscal capacity of each member municipality as
defined in section 15603,-subsection-13-A 15672, subsection
23,

Sec. D-16. 20-A MRSA §4003-A is enacted to read:

4 —-A. Hazar hemical

The commissioner shall establish rules governing the
purchase and storage of hazardous chemicals in schools.

Sec. D-17. 20-A MRSA §4254, sub-§1, as amended by PL 1997, c
§3, is further amended to read:
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1. Allowable costs. Allowable costs are the cost of
implementing approved plans; these costs may be added to the
school unit's subsidizable costs under chapter 666 606-B.

. Sec. D-18. 20-A MRSA §5401, sub-§15, C, as amended by PL 2001, c.
667, Pt. C, §11, is further amended to read:

C. A school board may obtain a short-term loan or enter
into a lease-purchase agreement to acquire school buses if
the loan is approved by the unit's legislative body or if
funds that can be wused for the initial lease-purchase
payment have been appropriated by the unit's legislative
body. The term of a loan or a lease-purchase agreement may
not exceed 5 years. The commissioner shall establish a
maximum amount for annual-term purchases in excess of the
amount established in paragraph A. Beginning in fiscal year
2003-04 2005-06, these expenditures must be subsidized 1in
accordance with seetien-15603y-subseetion-26-A chapter 606-B.

Sec. D-19. 20-A MRSA §6303, as enacted by PL 1995, c. 427, §1, is
amended to read:

§6303. Medicaid for health and human services

A school administrative unit may receive funds from the
Medicaid program pursuant to the United States Social Security
Act, 42 United States Code, for the provision of preventive
health, health, habilitation, rehabilitation and social services

to eligible students in-accordanee-wi-th--section-15613,-subseetion
6.

Sec. D-20. 20-A MRSA §6651, sub-§3, as amended by PL 1989, c. 414
§16, is repealed.

Sec. D-21. 20-A MRSA §6654, as amended by PL 1991, c¢. 550 and PL
2003, c. 689, Pt. B, §6, is further amended to read:

§6654. School-based child care grants

The department and the Department of Health and Human
Services are authorized to provide assistance to school
administrative units to assist the wunits in establishing
school-based child care services. Any-assietance--provided -musE
provide--funrds - for--2--years--and--expendifure--of ~-those -funds—-i6
eensidered--expenditure - of-~-loeal-funds--in--computing-the -unitis
edueational- progran - costs--in--chapter -606~---The - department--has
fuil-auvthordity--to-administer--any--grant-program-that--it-operates
under-this~-seetion~
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Sec. D-22. 20-A MRSA §7734-A, first §, as repealed and replaced by PL
1999, c. 296, §10, is amended to read:

In addition to the programs authorized in this chapter,
school administrative units may provide services for children who
are disabled in a manner consistent with sections 4251 to 4254,
and the cost of such services is subsidizable as special
education costs under chapter 606 606-B.

Sec. D-23. 20-A MRSA §8301-A, sub-§§4 and 9, as enacted by PL 1991, c
518, §2, are amended to read:

4. Municipality. “"Municipality" has the same meaning as in

section 156083y-subseetion-19 15672, subsection 21.

9. State subsidy. "State subsidy" has the same meaning as
in section 15603 ,-subseetion-26 15672, subsection 31-A.

Sec. D-24. 20-A MRSA §8351, as amended by PL 1991, c. 518, §9 and
c. 716, §6 and PL 2003, c. 545, §5, is further amended to read:

§8351. State aid for career and technical education centers
and career and technical education regions

State aid for centers and regions must be administered in

accordance with chapters 666 606-B and 609 and Title 20, section
3457.

Sec. D-25. 20-A MRSA §8402, as corrected by RR 2003, c. 2, §55,
is amended to read:

§8402. Programs

A center shall provide programs of career and technical

education. Programs of career and technical education are
eligible to receive state subsidy pursuant to chapters 6066 606-B
and 609. All programs of career and technical education offered

by a center must be approved by the commissioner pursuant to
section 8306-A. The programs must offer a sequence of courses
that are directly related to the preparation of individuals for
employment in current or emerging occupations and may include
training and education in academic and business skills preparing
students to further their education at the community college or
other college 1level or allowing students to use trade and
occupational skills on other than an employee basis. Programs of
career and technical education may also include alternative
educational programs and training and education in music,
athletics, art and other activities approved by the commissioner
pursuant to section 8306-A.
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Sec. D-26. 20-A MRSA §8404, sub-§3, §C, as corrected by RR 2003, c.
2, §59, is amended to read:

C. Shall, in the event that the school boards of School
Administrative District No. 27, School Administrative
District No. 33 and Madawaska School Department enter into a
cooperative agreement pursuant to section 8401 and a new
career and technical education center in Maine School
Administrative District No. 33 becomes operational, devise a
cost sharing formula for the center established thereby
pertaining to the cost of career and technical education
programs that exceed expenditures made for those programs in
the base year as adjusted pursuant to section 156083 15681-A,
subsection --5- 4 and to the 1local share of debt service

costs attributable to construction of the center in School
Administrative District No. 33;

Sec. D-27. 20-A MRSA §8451-A, as corrected by RR 2003, c. 2, §61,
is amended to read:

§8451-A. Programs

A region shall provide programs of career and technical
education. Programs of career and technical education are
eligible to receive state subsidy pursuant to chapters 686 606-B
and 609. All programs of career and technical education offered
by a region must be approved by the commissioner pursuant to
section 8306-A. The programs must offer a sequence of courses
that are directly related to the preparation of individuals for
employment in current or emerging occupations and may include
training and education in academic and business skills preparing
students to further their education at the community college or
college level or allowing students to use trade and occupational
skills on other than an employee basis. Programs of career and
technical education may also include alternative educational
programs and training and education in music, athletics, art and

other activities approved by the commissioner pursuant to section
8306-A.

Sec. D-28. 20-A MRSA §8601-A, sub-§6, as enacted by PL 1991, c.
§33, is amended to read:

6. Municipality. “"Municipality" has the same meaning as in
section 15603y-subseetien-19 15672, subsection 21.

Sec. D-29. 20-A MRSA §8605, sub-§2, {B, as amended by PL 1995, c.
Pt. J, §1, is further amended to read:
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B. The wunit in which such a person resides must be

reimbursed in accordance with ehapters-606-and-6086-A chapter
606-B.

Sec. D-30. 20-A MRSA §8606-A, sub-§2, §C, as amended by PL 1991, c
§38, is further amended to read:

C. The recommendation in the commissioner's funding 1level
certification must include local program cost adjustment to
the equivalent of the year prior to the year of allocation.
This adjustment is calculated according to the same
guidelines established, for purposes of chapter 606 606-B,
by section 15665 15689-C, subsection 3.

Sec. D-31. 20-A MRSA §15622 is enacted to read:
§15622. Repeal
hi hap . led July 1, 2005

Sec. D-32. 20-A MRSA §15671, sub-§1, as amended by PL 2003, c. 712,
is further amended to read:

1l. State and local partnership. The State and each local
school administrative unit are jointly responsible for
contributing to the cost of the components of essential programs
and services described in this chapter. Except as otherwise
provided in this subsection, for each fiscal year, the total cost
of the com ponents of essgn:;al programs and services gz not
eggged th g prior fiscal year's costs multiplied by one plus the

rsonal incom wth r lefin in Ti 5
sectlon 1665. subsection 1, except that in no case may that rate
exceed 2.75%. For fiscal years commencing after the state tax
burden ranks in the middle 1/3 of all states. as calculated and
certified by the State Tax Assessor. the total cost of the
components of essential programs and services may not exceed the
prior fiscal year's costs multiplied by one plus the average real
personal income growth rate as defined in Title 5, section 1665,
subsection 1, The lLegislature, by an affirmative vote of each
House, may exceed the limitations on increases in the total cost
of the components of essential programs and services provided in

this subsection, as long as that vote is taken upon islation
stating that it is the Legislature's intent to override the
limitation for that fiscal year. The state contribution to the

cost of the components of essential programs and services,
exclusive of federal funds that are provided and accounted for in
the cost of the components of essential programs and services,
must be made in accordance with this subsection:
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A. The level of the state share of funding attributable to
the cost of the components of essential programs and
services must be at least 50% of eligible state and 1local
General Fund education costs statewide, no later than fiscal
year 2007-08 2006-07; and

B. By fiscal year 2009-10 2008-09 the state share of the
total cost of funding public education from kindergarten to
grade 12, as described by essential programs and services,
must be 55%. Beginning in fiscal year 2005-06 and in each
fiscal year until fiscal year 2009-18 2008-09, the state
share of essential programs and services described costs
must increase toward the 55% level required in fiscal year
20059-120 2008-09.

Beginning in fiscal year 2005-06 and in each fiscal year
thereafter, the commissioner shall use the funding 1level
determined in accordance with this section as the basis for a
recommended funding level for the state share of the cost of the
components of essential programs and services.

Sec. D-33. 20-A MRSA §15671, sub-§§2, 3,4 and 6, as enacted by PL 2001
c. 660, §1, are amended to read:

2. Per-pupil rate amounts. A per-pupil guarantee rate
represents &he an amount of funds that is to be made available
for each subsidizable pupil. Three - per—pupil--guarantee -ameunkts
MY 8 & - be- caleulated, - rveflecting grode -level gost-differences+—-o0ne
for-kindergarten--to--grade-54--one--for-grades--6--to-8--and--one-£eF
grades-9- -0 -12r--These-per—pupil--guarantees-must-be--modified-as
appropriate--£o5--special---student -popultetions~---The--per-pupid
guarantee--represents -the--anpual--cost--of--staffing-and--material
reseourees—-that--are--appropriately-alleoeated-on- o -per—pupilt-basis~
Categories—-of -staffing--ond-resources--are-as--£follews+ Per-pupil
r r rmin rsuan ion 7

Ax---School--personnel,--ipetuding - regulas--and--special -subjees
teachers - educational--techni-ci-ans---guidanze -+ibraryr-healkh
servieesr-school--adminiserationsr-support--or--cleri-cal--s£aff
and-substitukte-tecaecherss

Br--Bupplies-and-equipmenty

Cr————- Specialiged ~—---servriges,————-— rretuding -—--—-professioenal
developments---iprstructional - --teadership - - suppo¥i---student
assessmentr—-teohnology-and - cocdrricular--and -exkracurrieunlas
programs+—-anéd

B+---School - admd-stratdive--uni - services - dncluding--system
adminisEration-and-operation-and-maintenanee-of-plank~
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3. Specialized student populations. In recognition that
educational needs can be more costly for some student populations
than for others, meééfieé-pe{—gaﬁéi-{ﬂﬁnﬁuﬂxx>4amnﬁﬂaiq@p-weighteé
pupi;——<anﬁHH}——must———be——{EH&&H&HE%L——ées—-*&mxﬁ&ﬂé&m&%——stuéent
populations special student populations are specifically
addressed in sections 15675 apnd 15681-A, subsection 2. The
speeiaiiged-student-populations-te-be-addressed-ares

Ar--Speeial-edueation-students+
Br—-bimited-English-proficieney-studentss
€+--Beconomicalliy-disadvantaged-students+-and
Br--Btudents-in-kindergarten-to-grade-2+

4. Educational cost components outside the per-pupil rate.
A per-pupil guarantee rate is not a suitable method for
allocation of all educational cost components. These components
may include, but are not limited to, debt service,
transportation, bus purchases, vocational education, small school
adjustments, teacher educational attainment and longevity of
service and adjustments to general purpose aid. The funding
methodology of these educational cost components must Dbe
established based on available research.

6. Targeted funds. Funds for technology, assessment and
the costs of additional investments in educating children in

kindergarten to grade 2 as described in section 15681 must be
provided as targeted grants. School administrative units shall

submit a plan for the use of these funds and shall receive
funding based on approval of the plan by the commissioner.

Sec. D-34. 20-A MRSA §15671, sub-§7, as amended by PL 2003, c. 712 ,
§10, is further amended to read:

7. Transition; annual targets. To achieve the system of
school funding based on essential programs and services required
by this section, the following annual targets are established.

A, The base total calculated pursuant to section 15683,
subsection 2 is subject to the following annual targets £or
the-*ﬁﬁﬂﬁnﬂﬁﬂr—pfegfams-4Hu}-se£viees—4aﬁﬂxﬁﬁﬁiny—pereentageT
exeluding--program -eesE--allocation-debt--service —alleecation
and-adjustmentsr-are-as-£fellows.

For fiscal year 2005-06, the target is 84%.

For fiscal year 2006-07, the target is 88% 90%.
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For fiscal year 2007-08, the target is 92% 95%.

(4) For fiscal year 2008-09 and succeeding years, the
target is 96% 100%.

£5)—-For-fiscal--year-2009-10-and succeeding-yearsr—-the
Earget-i6-100%~

B. The annual targets for the state share percentage of the
statewide adjusted total cost of the components of essential
programs and services are as follows.

For fiscal year 2005-06, the target is 52.6%

(2) For fiscal year 2006-07, the target is 52+6%
53.86%.

For fiscal year 2007-08, the target is B3% 54.44%.

(4) For fiscal year 2008-09 and succeeding years, the
target is 54% 55%.

£5)--For--fiscal--year-2009-10-and -succeeding -yearsr-the
target-i5-55%~

Sec. D-35. 20-A MRSA §15671-A, as enacted by PL 2003, c. 712,
§11, is amended to read:

§15671-A. Property tax contribution to public education

1. Definitions. As used in this section, unless the
context otherwise indicates, the following terms have the
following meanings.

A. "Funding public education from kindergarten to grade 12"
means providing the cost of funding the essential programs
and services described in this chapter pius, _including the

total allocations for pregram-eest other subsidizable costs,
debt service costs and adjustments.

B. "T,ocal cost share expectation" means the maximum amount
of money for funding public education from kindergarten to
grade 12 that may be derived from property tax for the
required 1local contribution established in section 15688,
subsection -3- 3-A.

C. "Statewide total local share" means the local share,
calculated on a statewide basis, of the statewide total cost
of he mponen ntial rogram n vice as
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adjusted pursuant to section 15671, subsection 7 to reflect
the application of the transition targets to the base total
component.

D. "Statewide valuation" means the certified total state
valuation for the yvear prior to the most recently certified
total state valuation for all municipalities statewide.

2. Local cost share expectation. The--local-<cost——-share
expeetat}en———}s—-4HHEH£EHHKKL—-as—--ée&&ewsv Thi s ion
establishes full-value education mill rates that 1limit a
municipalitv's required local contrlbutlon pursuant to section

~ -V -es represent rates
that, if applied to the statewide valuation, would produce the
statewide total local share. Notwithstanding any other provision
of law, with respect to the assessment of any property taxes for
property tax vears beginning on or after April 1, 2005, a
municipality' ired 1 1 i i srmined pursuant to
section 15688, subsectlon 3-A establlshes the local cost share

ion r muni i

A. Neotwithstanding-any-other--provision-of-lIaw,r-with-respeet
to--the--assessment--0f — any- -pEoperEy - taxes—-£or - -property-—-tas
years--beginning on-er—after--April- 15— 20054--this-subseetion
establishes--+the -Jdocal--eost--share--expectation--that -may--be
assessed-on-the- value of-property -for -the -purpose-e£-funding
publae—-eﬁh&ﬁﬁafnb—-Eymn——kinéefgarten——{e-—agya&a--lzf The
commissioner shall annually by February 1lst notify each
school administrative unit of its local cost share
expectation. Each superintendent shall report to the
municipal officers whenever a school administrative unit is
notified of the 1local cost share expectation or a change

made in the local cost share expectation resulting from an
adjustment.

B. For property tax years beginning on or after April 1,
2005, the commissioner shall calculate the full-value
education mill rate that is required to raise the statewide
total ef-+he local eest share expeetatien. The full-value
education mill rate is calculated for each fiscal year by
dividing the applicable tax-yeat-pereentage -of-the-prejeeted
gosE-of-funding -public-edueation-fromkindergarten—-te-grade

12 statewide total local share by the eertified-total-state
a icab Wi valuation £er--the -yea¥r--prior--to--the
most--recently-- certified -total---state —-valuation--for--atd
munieipaltities. The full-value education mill rate must

decline over the period from fiscal year 2005-06 to fiscal
year 2009-10 2008-09 and may not exceed 9.0 mills in fiscal
year 2005-06 and may not exceed 8.0 mills in fiscal year
2009-10 2008-09. The full-value education mill rate must be
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applied according to section 15688, subsection --3- 3-A,
paragraph A to determine a municipality's 1local cost share
expectation. Full-value education mill rates must be
derived according to the following schedule.

(1) For the 2005 property tax year, the full-value
education mill rate is the amount necessary to result

in a 47.4% statewide total local share in fiscal year
2005-06.

(2) For the 2006 property tax year, the full-value
education mill rate is the amount necessary to result

in a 47+4% 46.14% statewide total local share in fiscal
year 2006-07.

(3) For the 2007 property tax year, the full-value
education mill rate is the amount necessary to result

in a 4%+90% 45.56% statewide total local share in fiscal
year 2007-08.

(4) For the 2008 property tax year, the full-value
education mill rate is the amount necessary to result

in a 46+0% 45.0% statewide total local share in fiscal
year 2008-09.

£5}--For-+he--20609 -property--fasi--year,r-the-~-fuii-vatue
edueation-MH1l--rate -is--the--ameuRt ~necessary--to--resulE
iR-a-45+0%-1oecal-share-in-£fisgal-year-2008-10~

3. Exceeding maximum 1local cost share expectations;
separate article. Beginning with the 2005-2006 school budget,
the legislative body of a school administrative unit may adopt

properity--tas-rates an additional al ropriation that exeeed
exceeds the 1local cost share expectation established by section

15688, subsection -3- 3-A, paragraph A only if that action is
approved 1in a separate article by a vote of the school
administrative unit's 1legislative body through the same process
that the school budget is approved in that school administrative

unit and in accordance with section 156990. If that additional
appropriation causes the school administrative unit to exceed the
maximum stat nd 1 1 spendin i in bs ion
4, the requirements of subsection 5 apply.

4 Maxim an 1 ndin rget. The maximum
state and local spending target for a school ministrative unit
is the sum of the following costs calculated th issioner

for the unit:
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The base Lgtal ca gglgtgd pursuant to section 15683,

ction 1 with a nt f transition arge
under section 15671, subsection 7, paragraph A;
B. Other idizabl ri in section 15681-A;
and
C. The debt service allocation pursuant to section 15683-A.
Th mmissioner shall ach h ministrativ
unit of its maximum statg g nd Q§§l spending target.
Exceedi maxim nd 1 1 rendin If

the sum of a school admlnlstrat;ve unit's required_ _local

subsection 3 exceeds the school administrativ ni maximum
&w_wmwwa_nt_m
§”bsgg§]gg 4, the following provisions govern approval of that

A. T rticl rovin it amount must conform
to the requirements of section 15690, subsection 3,
paragraph B. Notwithstanding section 1304, subsection 6
section 1701, subsection 7; Title 30-A, section 2528,
subsection 5, or any other provision W unicipal
h T rovision r inan v approval of the

inan ncludin mi ) any v on h

r written ballot

B. _In a municipality where the responsi r final
wwnww
wwwwm
the tition ref v 1 n if he
municipal char er es n wi rovide for or prohibit

a etition n referen r with respect to the
m T cribed in thi I aph.

1 A majori f ir mbershi h hool
board or committee must approve the adﬂ;&;gnﬁ__é_gu__
in a reqular budget meeting.

2 An articl roving th ddition amount m

conform to the requirements of ion 1
subsection 3, paragraph B and be approv majorit
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the entire membershi il in a th taken
1g accordance with secti Q 5 QQ, subsggt ion or,
the council votes not to approve the grtlglg, 1
majority of voters voting in a referendum cal ed
pursuant to subparagraph (4).

(3) 1If an article is approved by the council pursuant
to subparagraph (2), the voters may petition for a
referendum vote on the same article in accordance with
subparagraph (4 I ition is filed in accordance
with subparagraph (4), the vote of the council is
suspended pgndlng the Qg;gg me of the gﬁgrgndum vote.

election in the municipality. reguesting a vote on_ t_gh
additional amount is submitted to the municipal

officers within 30 days of the council's vote pursuant
to subparagraph (2), the article voted on by the
council must be submitted to the legal voters in the
nmww

voters is not required to prepare or the clerk to post
& new list of voters. For the purpose of gglstratlon
of voters, the registrar of voters must be in session
the secular day preceding the election. The voters
Hhall indiga;g by a cross Q: ghegk m k pl ain
th ion on th article.
The re§u1§s must be declar gd py : e municipal officers
and entered upon the municipal records.

Sec. D-36. 20-A MRSA §15672, as amended by PL 2003, c. 712, §12,
is further amended to read:

§15672. Definitions

As used in this chapter, wunless the context otherwise
indicates, the following terms have the following meanings.
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1. Allocation year. "Allocation year"” means the year that
subsidy is distributed to school administrative units.

1-A. Adjusted total cost of components of essential
programs and services. "Adjusted total cost of the components of

essential programs and services" means the total cost of the
components Of essential programs and services adjusted to reflect
the application of the transition targets to the base total

component as specified in section 15671, subsection 7, paragqraph
A.

1-B. Base year. "Base year" means the 2nd vear prior to
the allocation year.

1-C. Bus purchase costs. "Bus purchase costs" includes

expenditures for bus purchases approved by the commissioner and
made during the year prior to the allocation vear.

2. Clerical staff. "Clerical staff" means full-time
equivalent public school secretaries, as documented in the
department's database.

2-A. Debt service costs. "Debt service costs," for subsidy
purposes, includes:

A, Principal and interest costs for approved maijor capital
projects in the allocation year, including the initial local
share of school construction projects that received voter
approval for all or part of their funding in referendum in
fiscal year 1984-85, but excluding payments made with funds
from state and local government accounts established under
the federal 1Internal Revenue Code and requlations for
disposition of excess, unneeded proceeds of bonds issued for
a school project:

B. Lease costs for school buildings when the leases,
including leases under which the school administrative unit
may apply the lease payments to the purchase of portable,
temporary classroom space beginning January 1, 1988, have
been approved by the commissioner for the vear prior to the
allocation year. Beginning July 1, 1998 lease costs include
costs for leasing:

(1) Administrative space, A _school administrative
unit may lease administrative space with state support
until July 1, 2003. A school administrative unit
engaged in a lease-purchase agreement for

administrative space is eligible for state support
until July 1, 2008;
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2 Temporary interim nonadministrative space.

(a) A school administrative unit with

ate-approv n for nonadministrative space
may lease temporary interim space., with state
support, for a maximum of 5 vyears, A school
agmln;stratlvg unit may appeal ; the §;§;g board

if this llmltatlgn presents an un T When
making determination on a §ghQQl admlnlstrgt ve
unit's ggugs; for relief based on undue burden,
the state board may consider, but is not limited

nsideri llowi :

(i) Fiscal N

rmanen m inistrativ ce hat
replac r i nver from existing approved leased
EQLLiQlQ_§Dﬁgg___lha_ﬁz_ﬁtL_l_igaJlJEL_jﬁﬁﬁi_EQLLQDLQ
space will be eli g;blg for -state support until July 1,
! QQ3, Q nce an exi1i § ; o] ggggd por L‘ b g §Qagg §§ bgg
converted into a permanent nonadministrative space
through an approved lease-purchase agreement, that
ﬁEage_;ﬁ_gl_g;b_g_igz_ﬁiaLg_iugpgﬁt_fg;_ﬁ__ﬁx;mu__gi_iﬂ

years.,

The department shall adopt rules necessary to implement this
paragraph. Rules_ adopted by the department to implement
this paragraph are major substantive rules pursuant to Title
5, cha r 37 ubch -A;

C. The portion of the tuition costs i 1 t th

insured value factor for the base year computed under
section 06; an

D. The cost of construction or purchase of portable,
temporar 1 room Iov h mmissioner
beginning January 1, 1988, For the purposes of this
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section, "portable, temporary classroom_ space" means a
proijec nsistin n r _ mor mobil r m lar
buildin h are at 1 rtiall nstructed off site
and are design mov h it with minimum
of d d sassembly and reassembl z "Portable, temporary

classroom space" incl i limited to, space for

ggul classrooms, small group instruction libraries

clinics n uidan n ministratiwv £fi ace

includin rincipal n uperintenden ices. The
department shall adopt rules for approving the purchase,
constr ion r 1 r 1 mporax

g assroom space and ﬁg dgtg:mln;ng the amount includable
for subsidy pu;ggsgs, Lease-purchase agreements may not
exceed a term of 10 years. Approved costs are those for
the year prior to the allocation year. The department shall
adopt rules necessary to implement this paragragh Rules
ggggged by the department to 1mplgmgnt this paragraph are
major substantive rules pursuant to Title 5, chapter 375,
Subchapter 2-A.

3. Economically disadvantaged students. "Economically
disadvantaged students" means students who are included in the
department's count of students who are eligible for free or
reduced-price meals or free milk or both.

4. Education technician. "Education technician" means a
full-time equivalent public teacher aide or education technician
I, associate teacher or education technician II or assistant
teacher or education technician III but not a special education

technician I, II or III, as documented in the department's
database.

S. Elementary free or reduced-price meals percentage.
"Elementary free or reduced-price meals percentage" means the

percentage, as determined by the commissioner, that reflects
either:

A. The actual percentage of elementary students in a school
administrative unit who are eligible to receive free or
reduced-price meals or free milk or both; or

B. The commissioner's estimated percentage of elementary
students in a school administrative unit who are eligible to
receive free or reduced-price meals or free milk or both.

6. Elementary grades. "Elementary grades"” means
kindergarten to grade 8 and includes children enrolled in early
kindergarten programs and 4-year-old children enrolled in a
2-year childhood education program prior to grade one.
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7. Elementary school level. "Elementary school level"
means the grades from kindergarten to grade 5 and includes early
kindergarten programs and 2-year childhood education programs
enrolling 4-year-old children prior to grade one.

7-A EPS per-pupil rate. "EPS per-pupil rate" means the
rate calculated under section 15676 or 15676-A, as applicable.

8. Essential programs and services. "Essential programs
and services" means those educational resources that are

identified in this chapter that enable all students to meet the
standards in the 8 content standard subject areas of the system
of learning results established in chapter 222

9. Essential programs and services transition percentage.
"Essential programs and services transition percentage" means the
fuil--estimated -Gost-£for-all--essential -programs--and--services —£for
that-{fiseal-year -that-will-be--funded -by- a--state -contribution-6F

by--a--required--local--contribution percentage of the base total
calculated pursuant to section 15671, subsection 7, paragraph A.

9-A. Gifted and talented costs. "Gifted and talented
costs" means the cost of programs for gifted and talented
students that have been approved by the commissioner.

10. Grade 9 to 12 portion. "Grade 9 to 12 portion" means
those pupils in the secondary grades or high school level.

11. Guidance staff. "Guidance staff" means full-time
equivalent public guidance counselors, directors of guidance or
school social workers, as documented in the department's database.

12. Health staff. "Health staff" means full-time
equivalent public school nurses, as documented in the
department's database.

13. High school level. "High school level" means grade 9 to
grade 12

13-A. Institutional resident. "Institutional resident"
means a person between 5 yvears of age and 20 vears of age who is
attending a public school of the school administrative unit and
who is committed or otherwise legally admitted to and residing at

a_state-operated institution. "Institutional resident" does not
include students attending private facilities. regardless of the

means of placement.
14~ ---kncome--weight - --"Income -weight ! - means-a--value--bektween

ge¥ro-—-and--ore-that--is-used--to-adjust-a-municipalityls--ratio-of
ioeail-medi-an--household -income-+to--the - statewide--median-household
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ineomer—-The--income -weight-plus--the -property-weight--as-defined
in-subseetion-24y-musE-total-ene~r

15. Kindergarten to grade 8 portion. "Kindergarten to grade
8 portion" means those pupils in the elementary grades or a

combination of the elementary school 1level and middle school
level.

16. Kindergarten to grade 2 student. "Kindergarten to
grade 2 student” means a student in any grade from
prekindergarten to grade 2 who is at 1least -5- 4 years old on

October 15th of the school year.

17. Librarian. "Librarian" means a full-time equivalent
public 1librarian or media specialist, as documented in the
department's database

18. Limited English proficiency student. "Limited English
proficiency student" means a student who was not born in the
United States or whose native language is a language other than
English and who satisfies the definition of a 1limited English
proficient student under the federal No Child Left Behind Act of
2001, 20 United States Code, Chapter 70.

18-A. Major capital costs, "Major capital costs" means
costs relating to school construction projects, as defined in
section 15901.

19. Media assistant. "Media assistant” means a full-time
equivalent public 1librarian aide or 1library technician 1,

librarian assistant or 1library technician II or librarian

associate or 1library technician 1III, as documented in the
department's database.

20. Middle school level. "Middle school level" means grade
6 to grade 8.

20-A. Minor capital costs. "Minor capital costs" means
costs relating to plant maintenance, minor emodeling, site
development or the purchase of Jland not in conjunction with a

onstr ion proj .

A, "Minor capital costs" does not include construction of
new buildings or the purchase of land in conjunction with a
school construction project.

B. Expenditures to repay funds borrowed for minor capital
expenditures must be considered minor capital costs in the
year in which these funds are repaid.
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C. Purchase of land made accordance with this subsection
mggg_bg_ggp_gzgd_

(1) By the legislative body of the school
ministrativ nit; an

(2) By the commissioner, under rules adopted for this

purpose.

21. Municipality. "Municipality" means a city, town or
organized plantation.

22+ ---Per—pupil - gaarantee---"Per-pupil--guarantee’ - means—-the
teotai---amount --of--funds---that--4is---made --available--for--ecaeh
subsidizable-pupil-representing-the-£following-cost-components+

Av--Balary-and-benefit-ecosts-for-sehool-level-teaching~-skaffs

Br---Salary -and -bepefikt--costs-~-£for--other-ddentdified--scheol
leveil-skaffs

E€r--Designated-costs-for-substiktute-teachers+-and

Br--tdentified-ponstaffing-cosks~

22-A. Predicted per-pupil transportation costs. "Predicted
per-pupil transportation costs" means the predicted
transportation costs fg: a school administrative unit based on

he number o¢f resjident il _number miles of Class 1 to
Cl r he h iv ni rov
gd1u§LmgnLa____2p_9_gd_gﬂlgﬁt_anti_;_gludg_g_iﬁg_ﬂuig_;gsg_ggug_
to the state average gross transportation operating costs per
___jL_dIL_ﬁJL__QL__LLiﬂﬁEQ_LQLLQB__QSSQQLQLQQ__JJJL_QMI_Qi_QLEL_LQL
s ial ion ram r r for

vocational gdugat1gn programs, and agjgggmgntg for gzgengltg es
for f rr rvi within a 1 ministrativ uni
tran tion f homel hi n in cordance with section
5205 an ran rtation sts f islan hool ministrativ
units.
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23. Property fiscal capacity. "Property fiscal capacity"
means the certified state valuation ameunt for the year prior to
the most recently certified state valuation.

24~---Property--weight+--*Properiy--weight'---means --a--value
between--#er0--and--ope - -that--i6--used -+te--adjuskt--a--munieipalityLs
rakio--of---local---per—pupil--propesrty--£fiscal---capacityy--ks-~--the
statewide- per—pupid- property-fiseal-capacity---The--income-weights
as-defined-in -subsection -4, -plus-the-property -weight-must-£otal
ene~r

25. School administrative staff. "School administrative
staff" means full-time equivalent public school principals and

assistant principals, as documented in the department's database.

26. School administrative unit's local contribution to EPS
per-pupil rate. "School administrative unit's local contribution
to the per-pupil-guarantee EPS per-pupil rate" means the funds

that a school administrative unit provides for each subsidizable
pupil who resides in that unit.

27. School administrative unit's state contribution to EPS
per-pupil rate. "School administrative unit's state contribution
to the per-pupil-guarantee EPS_ per-pupil rate" means the funds
that the State provides to a school administrative unit for each
subsidizable pupil who resides in that unit.

28. School 1level. "School 1level" means elementary level,
middle school level and high school level

29, School level teaching staff. "School 1level teaching
staff" means full-time equivalent public classroom teachers,
itinerant classroom teachers and special teachers of reading or
literacy specialists excluding special education teachers and

vocational education teachers, as documented in the department's
database.

30. Secondary grades. "Secondary grades" means grade 9 to
grade 12.
~A ial ducation . " ial ion costs"
i r inc :
A. The salary and benefit costs of certifi ssional
assistan an ides r n ntracted to perform a
special ucation service;
B. The costs of tuition and board to other schools for
programs that have been approved by the commissioner and not
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dir 1 h Medical c § are n allowabl
r £ itio h :

C. The following preschool handicapped services:

1 1 n i sts of certified
rof ional i n i r rso
contracted to perform preschool handicapped services

that have been approved by the commissioner; and

2 Th t iti her ‘hools for program
th hav en IOV h mmissioner; and

D. Special education costs that are the costs of
educational services provided to students who  are
temporarily wunable to participate in regular _ school
programs., Students who may be included are pregnant
§LQQ§“_§, Qspltallzgd students or those ggnf;ngd to their
homes for 111n§§§ Q in ]g:x. studen Ls inv legd in s psta nce
wi

ion h D

E

f

rev n

r h1
LhQLL__itLQnda nce at school. Students served under thls
paragraph may not be counted as exceptional students for
federal reporting purposes.

&L__w_w__&ﬂigm
institution" means any residential facility or institution that
is operated by the Department of Health and Human Services or a
school operated by the Department of Education.

31. State share percentage. "State share percentage" means
the percentage of the sum--ef--the --following --amounts—+hat--is
provided-by-a-state-appropriationt+ state contribution determined

3 . 1568¢ l . : h B divided I ]
total cost determined in section 15688, subsection 1.

A~---Operating--costs--total---allocetion,--as--deseribed--in

seetion-15683+

B+ -~-Program costs- allocatdion,—-a6-described -in-seetion-15608+
subseetien-27+

E+----Alleecations--for--debt--service--ecostsy-—-as--defined--in
seetion-15602,-subseetion-85-and

Br-~Addecations-for-all-adjustments—-and -miscellaneous-cos6Es
authoriged-pursuant-to-seetions-15612-and-15613~
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31-A, State subsidy. "State subsidy" means the total of the
state contribution determined under section 1 sub ion
3-A, paragraph B and any applicable adijustment under section

:

31-B. Subsidizable costs. "Subsidizable costs" includes
the costs described in paragraphs A to C and used to calculate
the total allocation amount:

A. The total operating allocation under section 15683:

D vi c ; an

C. Adjustments and miscellaneous costs under sections 15689

and 15689-A including special education tuition and board,
gzs__u;l_m__m_e_iu_a_l l costs. For purposes of this paragraph,
"special education tuition and board" means:

(1) Tuition and board for pupils placed directly by

xwmm&w

(2) Special educatlon tuition and other tuition for
institutional residents of state- ~operated institutions
attending programs in school administrative units or
private schools in accordance with_ rules adopted or
amended by the commissioner.

32. Subsidizable pupils. "Subsidizable pupils" means all
school level pupils who reside in a school administrative unit

and who are educated at public expense at a public school or at a
private school approved for tuition purposes.

32-A. Total allocation. "Total allocation™ m h 1
of the operating allocation as described in section 15683 and the
vic = on - - : 156837
Nonsubsidizable costs are not considered in the calculation of
the total allocation. "Nonsubsidizable costs” includes the
following:

A. Community service costs;

B. Major capital costs;
C. Expenditures from all federal revenue sources, except

for amounts received under United States Public Law 81-874:
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D. Tran rtation not ia with ran rtin
nts from home hool an k hom h ; and

E. Costs paxa to the Maine State Retirement System under
Title 5, secti Qg 17154. subsections 10 and 11.

32-B. Total cost of components of essential programs and
services. "Total cost of the components of essential programs
and services" means the total of the following components:

A. The base total determined pursuant to section 15683,

B. Other subsidizable costs identified in section 15681-A;
rvi :
D, Adjustments determined pursuant to section 15689; and

E. Miscellaneous costs appropriated pursuant to section

32-C. Trggspgrtatlgn oper gt ng gggtg. "Transportation

eratin means 1 in the transportation
M@W&W
ngg darade an d malngg nance ﬁgg;l tlES an d lg,_a_sg_pLgha_ﬁg__g_o_s_j
t at L‘ g SC QQl admlnlgt at ve Ll!llt QZ QEQ_L_t_O_t_m_P_\LQ_a_S_Q_Q__

maintenan f i when the leases and

back home h . The amoun incl 1 ‘or rminin h

bu r nd maintenan faci m ‘ XC h moun
for the lease of mparable facili

32-D. Vocatlgnal educati Qn costs. "Vocational education
sts" for i r n 1 s 1nggrrgd by the
v i region nte r 113 in providing approv
s ndar h v ion ion cogram xcludin
tran r ion ital n vi

32-E. Year. "Year" means a fiscal year rti 1 1
and endin un h of th in r

33. Year of funding. "Year of funding” means the fiscal
year during which state subsidies are disbursed to school

administrative units, except as specified in section 15005,
subsection 1.
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